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Market News: The S&P continues to press slowly higher. We are mindful of the all-time highs just 

above. Engagement of these highs will be critical in determining whether the market can sustain the 

recent rally or whether a potential wave of selling may occur. 

 

In view of this it makes sense to limit long exposure and to have a plan to reduce long trades if the 

market rejects these previous levels: 

 

 

 

 

 

 

 

Current Trades: We continue to hold long positions in KMB and RH, both of which hit their price 

targets Friday. Stops have been tightened and they are showing open profits of 1.1R and 1R 

respectively. (see charts below): 
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The recent trade in coffee was a success and yielded 2.1R win: 

 

 

 

 

Summary of open position (stocks) as of market close 7th August: 

 

(No open futures positions) 

 

 

Stock to Watch: we see three potential long entries this week. Deere (DE), Monster Beverage Corp 

(MNST) and Prologis Inc (PLD). The approximate buy levels are shown in green with the associated 

stop loss levels in red. As with all breakout trades, price action on the day of entry is important-any 

sign of weakness towards the end of the day, if we are filled, should NOT be held.  
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Summary: we have had some good wins in stocks (all on the long side). We are now approaching an 

important area of significant resistance as the market heads back towards all-time highs.  Limit 

additional long exposure and be ready to exit if the market shows weakness (which could be extreme).  

We expect the all-time high to be reached this coming week. 

There are no potential entries for futures, recent currency trades have reversed with some dollar 

strength, however this may be short lived and swing entries for currencies may soon give new trade 

opportunities.  


